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The strategy of the Chilean government to face the Covid-19 pandemic has so far had 
two main characteristics: 1) A sequence of different preventive measures, which have 
been taken prior to most countries when compared by days since first case or number of 
infected people when they were implemented, and 2) A high availability of tests and 
amount of people tested, which in our view results in more “credible” number of people 
infected when compared to other countries. This situation leads to the following result: A 
relatively high number of infected people with a very low level of deaths. Consequently, 
eight days after the first diseased case, Chile has seven casualties, compared with 35, 84 
and 57 in Italy, Spain and Brazil, respectively, eight days after they registered their first 
death. In our view, if the Chilean strategy continues to show positive results, this might 
end up implying a shorter disruption of the economy compared to other countries, which 
would be positive in this environment. This scenario would probably also lead to higher 
approval for President Piñera, which was highly damaged after the social protests, and as 
seen on Figure 15 has started to rebound in this environment. It is too early to say 
whether Chile’s strategy will be more successful in the medium-term than other 
countries, but so far it is showing positive results. We recently upgraded Chile in our 
latest Key Trades and Risks considering the highly discounted valuations, positive 
relative exposure to commodities (benefits the most in LatAm from low oil prices) and 
aggressive stimulus response to COVID-19 (more details here). We keep Cencosud
(OW, Joseph Giordano), Parque Arauco (OW, Marcelo Motta) and CMPC (OW, 
Marcio Farid) as our Chilean top picks.

 The government has instated early preventive measures to attempt to limit the 
spread of COVID-19 and flatten the contagion curve. As detailed in Figure 1, 
measures include the suspension of school classes, closing borders to foreign 
travelers, declaring state of catastrophe and implementing compulsory quarantine in 
strategic zones of contagion. As seen in the Figures on page 2 and 3, these measures 
have been taken earlier than other countries when comparing by various metrics.

 Strong availability of tests implies a fast growth of infected people: be careful 
with reaching the wrong conclusion. As seen in Figure 11, Chile has more and 
faster growth of COVID-19 cases since the first case was confirmed, when 
compared to Italy, Spain and Brazil. The difference is, in our view, that Chile has 
had a strong testing capacity since the first case (March 6th), as the government has 
stated they have been preparing and producing tests since early January (currently 
there’s a daily capacity of 5k). A good reflection of this situation is that, as seen in 
Figure 14, only 7.5% of people tested in Chile are infected, compared to 16% in the 
US and 22% in Italy. Consequently, we believe the right conclusion is reached when 
looking at the number of deaths, where Chile has strong numbers. As seen in Figure 
13, Chile only had 2 casualties when it reached 1,000 reported infected, compared to 
18 deaths in Brazil and Spain, 29 in Italy and 36 in the US.

 On the political front, President Piñera’s approval has rebounded from record 
lows and we believe the trend may continue. The COVID-19 developments have 
changed the political agenda that was previously centered on the social unrest and 
protests that started in Oct-19 (the constitutional change referendum was recently 
delayed 6 months due to the virus). In this context, President Piñera’s approval rate 
hiked to 18% from 12% on the back of how the government is dealing with the 
crisis. We see this initial change as positive and something to monitor looking 
forward, as it could improve the political environment in the country once the 
COVID-19 crisis ends.

https://markets.jpmorgan.com/research/email/-tp43vtg/NyvVjqKsNjvhzdBe6uVuPA/GPS-3305539-0
https://www.jpmm.com/research/content/GPS-3304305-0
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Figure 2: Days since First Case when School Was Suspended

Source: WHO, J.P. Morgan

Figure 3: Confirmed Cases when School Was Suspended

Source: WHO, J.P. Morgan

Figure 4: Amount of Deaths when School Was Suspended

Source: WHO, J.P. Morgan
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Figure 1: Preventive Measures Taken by the Government

Measures Date Days Since First Case Confirmed Cases

Suspension of events over 500 people 13-Mar-20 10 43
Preschool, School and University Suspension 15-Mar-20 12 75
Quarantine in Caleta Tortel 15-Mar-20 12 75
Suspension of events over 200 people 15-Mar-20 12 75
Close Borders to Foreign Travelers 18-Mar-20 15 342
Declare State of Catastrophe 18-Mar-20 15 342
Quarantine in Easter Island 19-Mar-20 16 434
Close cinemas, theatres, restaurants, pubs, discotheques and sports events 21-Mar-20 18 632
Curfew from 10pm until 5am 22-Mar-20 19 746
Quarantine in Puerto Williams 22-Mar-20 19 746
Sanitary cord in Chillan 22-Mar-20 19 746
Sanitary cord in Chiloe 25-Mar-20 22 1,306
Quarantine in 7 Municipalities of Santiago 26-Mar-20 23 1,610

Source: Ministry of Health of Chile
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Figure 5: Days since First Case when Borders Were Closed

Source: WHO, J.P. Morgan

Figure 6: Confirmed Cases when Borders Were Closed

Source: WHO, J.P. Morgan

Figure 7: Amount of Deaths when Borders Were Closed

Source: WHO, J.P. Morgan

Figure 8: Days since First Case when State of Catastrophe Was 
Declared

Source: WHO, J.P. Morgan

Figure 9: Confirmed Cases when State of Catastrophe Was 
Declared

Source: WHO, J.P. Morgan

Figure 10: Amount of Deaths when State of Catastrophe Was 
Declared

Source: WHO, J.P. Morgan
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Figure 11: Total Confirmed Cases Since First Case Was Confirmed

Source: WHO

Figure 13: Amount of Deaths when 1,000 Cases Were Confirmed

Source: WHO

Figure 12: Total Deaths Since First Death Occurred

Source: WHO

Figure 14: Percentage of Positive Cases Out of Total Tests Made

Source: WHO, J.P. Morgan
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Figure 15: Approval Rate of Chilean President Sebastian Piñera

Source: Cadem
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Companies Discussed in This Report (all prices in this report as of market close on 27 March 2020)
CMPC(CAR.SN/Ch$1,650.00/OW), Cencosud(CEN.SN/Ch$765.00/OW), Parque Arauco(PAR.SN/Ch$1,097.00/OW) 

Analyst Certification: The research analyst(s) denoted by an “AC” on the cover of this report certifies (or, where multiple research 
analysts are primarily responsible for this report, the research analyst denoted by an “AC” on the cover or within the document 
individually certifies, with respect to each security or issuer that the research analyst covers in this research) that: (1) all of the views 
expressed in this report accurately reflect the research analyst’s personal views about any and all of the subject securities or issuers; and 
(2) no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific recommendations 
or views expressed by the research analyst(s) in this report. For all Korea-based research analysts listed on the front cover, if applicable, 
they also certify, as per KOFIA requirements, that their analysis was made in good faith and that the views reflect their own opinion, 
without undue influence or intervention.

All authors named within this report are research analysts unless otherwise specified. In Europe, Sector Specialists may be shown on this 
report as contacts but are not authors of the report or part of the Research Department.

Important Disclosures

  Market Maker/ Liquidity Provider: J.P. Morgan is a market maker and/or liquidity provider in the financial instruments of/related to 
Cencosud, Parque Arauco, CMPC.

  Client: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients: Cencosud, Parque Arauco, 
CMPC.

  Client/Investment Banking: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as investment 
banking clients: Cencosud, CMPC.

  Client/Non-Investment Banking, Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following 
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  Client/Non-Securities-Related: J.P. Morgan currently has, or had within the past 12 months, the following entity(ies) as clients, and 
the services provided were non-securities-related: Cencosud.

  Investment Banking (past 12 months): J.P. Morgan received in the past 12 months compensation for investment banking services 
from Cencosud, CMPC.

  Investment Banking (next 3 months): J.P. Morgan expects to receive, or intends to seek, compensation for investment banking 
services in the next three months from Cencosud, Parque Arauco, CMPC.

  Non-Investment Banking Compensation: J.P. Morgan has received compensation in the past 12 months for products or services 
other than investment banking from Cencosud, CMPC.

  Debt Position: J.P. Morgan may hold a position in the debt securities of Cencosud, Parque Arauco, CMPC, if any.

Diego Celedon: A member of the analyst’s family holds a senior position at “Comision para el Mercado Financiero” in Chile.

Company-Specific Disclosures: Important disclosures, including price charts and credit opinion history tables, are available for 
compendium reports and all J.P. Morgan–covered companies by visiting https://www.jpmm.com/research/disclosures, calling 1-800-477-
0406, or e-mailing research.disclosure.inquiries@jpmorgan.com with your request. J.P. Morgan’s Strategy, Technical, and Quantitative 
Research teams may screen companies not covered by J.P. Morgan. For important disclosures for these companies, please call 1-800-477-
0406 or e-mail research.disclosure.inquiries@jpmorgan.com.
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Date Rating Price (Ch$) Price Target 
(Ch$)

24-Apr-17 N 1964.80 1,950

08-Sep-17 N 1885.50 2,000

27-Nov-17 N 1654.80 1,850

27-Feb-18 N 1809.90 1,900

25-Feb-19 NR 1279.90 --

30-Oct-19 N 1044.00 1,200

07-Feb-20 OW 1030.00 1,250

Date Rating Price (Ch$) Price Target 
(Ch$)

05-Jul-17 OW 1704.00 1,900

14-Nov-17 OW 1776.60 2,000

23-Jan-18 N 1984.90 2,000

21-Nov-18 N 1552.20 1,900

29-Jan-19 N 1796.50 2,100

23-Sep-19 OW 2090.00 2,400

13-Dec-19 OW 1800.00 2,300
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Cencosud (CEN.SN, CENCOSUD CI) Price Chart

N Ch$1,850

N Ch$2,000

N Ch$1,950 N Ch$1,900 NR N Ch$1,200OW Ch$1,250

Source: Bloomberg and J.P. Morgan; price data adjusted for stock splits and dividends.

Initiated coverage Apr 17, 2009. All share prices are as of market close on the previous business day.
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Parque Arauco (PAR.SN, PARAUCO CI) Price Chart

N Ch$2,000 N Ch$2,100 OW Ch$2,300

OW Ch$1,900OW Ch$2,000 N Ch$1,900 OW Ch$2,400

Source: Bloomberg and J.P. Morgan; price data adjusted for stock splits and dividends.

Initiated coverage Dec 10, 2015. All share prices are as of market close on the previous business day.
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Date Rating Price (Ch$) Price Target 
(Ch$)

14-Jun-17 N 1638.90 1,700

19-Jul-17 N 1647.30 1,600

10-Aug-17 UW 1630.50 1,450

03-Nov-17 UW 1998.40 1,700

05-Apr-18 UW 2282.90 2,150

22-Aug-18 N 2534.10 2,850

24-Jul-19 UW 1755.60 1,500

06-Sep-19 UW 1705.00 1,400

16-Dec-19 OW 1980.00 2,300

19-Mar-20 OW 1225.00 1,900

The chart(s) show J.P. Morgan's continuing coverage of the stocks; the current analysts may or may not have covered it over the entire 
period. 
J.P. Morgan ratings or designations: OW = Overweight, N= Neutral, UW = Underweight, NR = Not Rated

Explanation of Equity Research Ratings, Designations and Analyst(s) Coverage Universe: 
J.P. Morgan uses the following rating system: Overweight [Over the next six to twelve months, we expect this stock will outperform the 
average total return of the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Neutral [Over the next six to twelve 
months, we expect this stock will perform in line with the average total return of the stocks in the analyst’s (or the analyst’s team’s) 
coverage universe.] Underweight [Over the next six to twelve months, we expect this stock will underperform the average total return of 
the stocks in the analyst’s (or the analyst’s team’s) coverage universe.] Not Rated (NR): J.P. Morgan has removed the rating and, if 
applicable, the price target, for this stock because of either a lack of a sufficient fundamental basis or for legal, regulatory or policy 
reasons. The previous rating and, if applicable, the price target, no longer should be relied upon. An NR designation is not a 
recommendation or a rating. In our Asia (ex-Australia and ex-India) and U.K. small- and mid-cap equity research, each stock’s expected 
total return is compared to the expected total return of a benchmark country market index, not to those analysts’ coverage universe. If it 
does not appear in the Important Disclosures section of this report, the certifying analyst’s coverage universe can be found on J.P. 
Morgan’s research website, www.jpmorganmarkets.com. 

J.P. Morgan Equity Research Ratings Distribution, as of January 02, 2020

Overweight
(buy)

Neutral
(hold)

Underweight
(sell)

J.P. Morgan Global Equity Research Coverage 45% 41% 15%
IB clients* 51% 47% 39%

JPMS Equity Research Coverage 43% 42% 14%
IB clients* 75% 64% 56%

*Percentage of subject companies within each of the "buy," "hold" and "sell" categories for which J.P. Morgan has provided investment banking services 
within the previous 12 months. Please note that the percentages might not add to 100% because of rounding.
For purposes only of FINRA ratings distribution rules, our Overweight rating falls into a buy rating category; our Neutral rating falls into a hold rating 
category; and our Underweight rating falls into a sell rating category. Please note that stocks with an NR designation are not included in the table above. 
This information is current as of the end of the most recent calendar quarter.

Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered 
companies, please see the most recent company-specific research report at http://www.jpmorganmarkets.com, contact the primary analyst 
or your J.P. Morgan representative, or email research.disclosure.inquiries@jpmorgan.com. For material information about the proprietary 
models used, please see the Summary of Financials in company-specific research reports and the Company Tearsheets, which are 
available to download on the company pages of our client website, http://www.jpmorganmarkets.com. This report also sets out within it 
the material underlying assumptions used.
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